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Bill #:                      HB0650             Title:   Increase reimbursement rate for medicaid dental 

program 
   
Primary Sponsor:  Roberts, D. Status: As Introduced   

  
__________________________________________ _________________________________________ 
Sponsor signature  Date David Ewer, Budget Director  Date  
    

Fiscal Summary   
 FY 2006 FY 2007 
 Difference Difference 
Expenditures:   
   State Special Revenue                                       $2,805,443 $2,805,443 
   Federal Special Revenue                                   $6,772,717 $6,571,038 
   
Revenue:   
   Federal Special Revenue $6,772,717 $6,571,038 
   
Net Impact on General Fund Balance: $0 $0 

 

      Significant Local Gov. Impact       Technical Concerns 

      Included in the Executive Budget       Significant Long-Term Impacts 

      Dedicated Revenue Form Attached       Needs to be included in HB 2 

 
Fiscal Analysis 
 
ASSUMPTIONS: 
Department of Public Health and Human Services 
1. This bill appropriates $2,805,443 in FY 2006 and $2,805,443 in FY 2007 from the Health and Medicaid 

Initiative Account (I-149 proceeds) to the Department of Public Health and Human Services (DPHHS) to 
be used for Medicaid dental provider reimbursement rate increases. 

2. Based on previous studies, approximately 15 percent of providers bill DPHHS the Medicaid rate as their 
usual and customary charges (UCC).  This is done to alleviate the need for providers to “write-off” the 
difference between what was billed and what Medicaid reimbursed them for the services.  If Medicaid 
were to reimburse based on billed charges, it is assumed that the providers would bill Medicaid their UCC.  
The financial impact of providers billing their actual UCC to Medicaid is unknown. 

3. If reimbursement amounts were increased, there is a potential for increase in the total dental program due 
to increased patient access to dental services.  Currently, the limited participation of dentists actively 
accepting patients controls the Medicaid dental budget.  It is unknown at what reimbursement level 
dentists will begin to accept new patients into their practice. 

4. Increasing the reimbursement rate of current providers to 90 percent of the billed costs would cost an 
estimated $2,805,443 per year. 

      FISCAL NOTE 



Fiscal Note Request  HB0650,  As Introduced  
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5. Federal funds to match the state special revenue in the appropriated amount in this bill are reflected at the 
maximum amount of matched federal funding. 

6. The Federal Medical Assistance Participation (FMAP) rate of 71.96 percent in FY 2006 and 70.14 percent 
in FY 2007.  This will result in increased federal revenues of $6,772,717 in FY 2006 and $6,571,038 in 
FY 2007. 

a. FY 2006 - $2,805,443 / .2929 = $9,578,160 x .7071 = $6,772,717 
b. FY 2007 - $2,805,443 / .2992 = $9,376,481 x .7008 = $6,571,038 

7. Total estimated increased payments to dentists as a result of this bill would be $9,578,160 in FY 2006 and 
$9,376,481 in FY 2007. 

 
FISCAL IMPACT: 
                             
 FY 2006 FY 2007  
                     Difference Difference 
Expenditures: 
Benefits $9,578,160 $9,376,481 
 
Funding of Expenditures: 
State Special Revenue (02) $2,805,443 $2,805,443 
Federal Special Revenue (03) $6,772,717 $6,571,038 
     TOTAL $9,578,160 $9,376,481 
 
Revenues: 
Federal Special Revenue (03) $6,772,717 $6,571,038 
 
Net Impact to Fund Balance (Revenue minus Funding of Expenditures): 
State Special Revenue (02) ($2,805,443) ($2,805,443) 
Federal Special Revenue (03) $0 $0 
 
 
 
TECHNICAL NOTES: 

1. State fiscal year 2004 reimbursement is not complete.  Providers have 12 months from the date of 
service to bill Medicaid. 

2. The funds appropriated from the Medicaid Initiative Account have been included for other purposes in 
the proposed executive budget for HB2. 

 


